
 

Fuel Cell Vehicle and Hydrogen Tax Credits 
Frequently Asked Questions  

Background and History  
Fuel cells are a unique set of clean, efficient, and resilient energy technologies which are being placed in service for 
stationary power generation, backup power, material handling equipment, and on-road vehicles. 
 

As part of the Energy Policy Act of 2005
1
, fuel cell vehicles were added to the list of qualifying vehicles under the 

Alternative Motor Vehicle Credit (Section 30B). Hydrogen infrastructure was also included fuel vehicle refueling 
property credit (Section 30C).  

The base credit was $4,000 for a fuel cell motor vehicle weighing up to 8,500 pounds, with up to an additional 
$4,000 available depending on the vehicle’s fuel economy.  The infrastructure credit for hydrogen is capped at 
30%, up to $30,000.   
 
Question:  What is the current market in the U.S. for Fuel Cell Vehicles (FCVs)?  

 
Answer:  Currently, there are approximately 2000 FCVs on America’s roads, and less than 30 fueling 
stations in the United States.  However, three companies will have vehicles available for commercial sale 
in the United States.   By way of comparison, there are more than 100,000 battery electric vehicles (BEVs) 
in the United States. 

 

Question:  What is the hydrogen and fuel cell industry asking for?  

 
Answer:  In lieu of underlying changes to the tax code, our industry asks Congress for extension with simple 
changes which include the following:  
 

 Section 30B – Extend the incentives for at least five years.  

 Section 30C – Extend the incentive for at least five years and allow all hydrogen fuel infrastructure, 
allowing hydrogen produced for use for material handling equipment to qualify.  

 Section 6426 – Modify language to include sale of gaseous hydrogen for use onboard a vehicle, which 
is the only pathway being considered by automobile manufacturers and allows material handling 
equipment refueling to qualify.  

 
Question:  What has been the historical cost of the tax credits for FCVs and their related infrastructure?  

 
Answer:  According to the Congressional Research Service, the total annual cost of the §30C tax credit, for all 
eligible technologies, including hydrogen infrastructure, has not exceeded $50 million annually since its 
enactment in 2005. 
 
The same report cites JCT information on alternative fuel vehicles, which include fuel cell vehicles, were 
estimated to cost less than $50 million annually between 2008 and 2018. However, since fuel cell vehicles are 
only leased in small numbers, no cost figures are available.  

 
Question:  What are the projected costs of the extenders? 

 
Answer:  According to the JCT, extending the 30B and 30C from 2015-2025 will have the following revenue 
impact: 
 

 Extension section 30B  $18 million 
 Extension section 30C  $337 million   

                                                           
1 P.L. 109-58, Section 1337 


